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DIRECTORS’ REPORT
To

The Members
Kerala Rice Limited

Your Directors present before you the Second Annual Report of the Company for the
financial year ended 315t March, 2023.

1. FINANCIAL SUMMARY:

The financial performance of your Company for the year ended 31 March, 2023 is
summarized below: -
(Amount In Thousands)

Particulars For year ended For year ended

31t March, 2023 31t March, 2022
Total Revenue 2,942.20 -
Total Expenditure 2,071.11 1,762.82

Profit/ Loss before Exceptional & Extra
Ordinary ltems 871.09 (1,762.82)
Prior Period Expenses/Income - -

Profit/ Loss before Extra Ordinary Items and

Tax 871.09 (1,762.82)
Tax Expenses 145.93 -
Profit/Loss After Tax 725.15 (1,762.82)

2. STATEMENT OF COMPANY’S AFFAIRS:

During the financial year under review, your Company has earned a total revenue of X
2,942.20/- (In Thousands). The total expenditure of the Company is
¥ 2,071.11/- (In Thousands) during the financial year under review as compared to
1,762.82/- (In Thousands) in the previous financial year. The Company has earned a
net profit of I 725.15/- (In Thousands) during the financial year under review. Your
directors are taking constant efforts to increase the performance and efficiency of
the Company.

DProject Site 1: Kinfra Mega Food Park Campus, Blueberry Road, Walayar, Palakkad. Pin: 678557, Phone: 04923 235 202
Project Site 2: Kuttanad Rice Park, Kotta, Chengannur, Alappuzha. Pin: 689504, Phone: 0479 2980110


mailto:mail@keralariceltd.org

KERALA RICE LIMITED

3. SHARE CAPITAL:

The Authorized Share Capital of the Company is ¥ 100,000,000/- (Rupees Ten crores
only), divided into 10,000,000 (One Crore) Equity Shares of ¥ 10/- (Rupees Ten Only)
each. The lIssued, Subscribed and Paid-up Share Capital of the Company is
% 10,000,000/- (Rupees One Crore only), divided into 1,000,000 (Ten Lakh) Equity
Shares each of ¥ 10/- (Rupees Ten Only) each. There were no changes in the share
capital of the company during the Financial Year under review.

4. TRANSFERTO RESERVE:

Your Company has not transferred any amount to reserves during the financial year
under review.

5. DIVIDEND:

Your Directors have not recommended any dividend for the financial year ended 31
March, 2023.

6. DETAILS OF MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE
FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE
AND THE DATE OF REPORT:

There were no material changes and commitments affecting the financial position of
the company which have occurred between the end of the financial year of the
company to which the financial statements relate and the date of the report, other
than those mentioned in the Report, if any.

7. CHANGE IN THE NATURE OF BUSINESS:

There is no change in the nature of business during the financial year 2022-23.

8. ANNUAL RETURN:

Copy of Annual Return will be available for inspection at the Registered Office of the
Company on all working days between 10.00 A.M. and 5.00 P.M., once it is filed with
the with the Registrar of Companies, after the Annual General Meeting scheduled on
Saturday, the 30" day of September 2023.



9. BOARD OF DIRECTORS AND ITS COMMITTEES:

i. Composition of the Board of Directors

KERALA RICE LIMITED

The Board of Directors of the Company consists of 4 (Four) Directors as on
31/03/2023. The composition of the Board is as follows: -

SL
N DIN Name of Director Designation
o.
1. 02561345 | Santhosh Koshy Thomas Director
2. 06486905 | Jeeva Anandan Managing Director
3. 09046787 | Chemanamthezh Krishnankutty Rajendran Director
4. 09392420 | KBabu Director

ii. Details of Directors and change in their Offices

Mr. K Babu (DIN: 09392420) who was appointed as Additional Director in the board
meeting held on 14/03/2022 was re-desighated as Director in the Annual general
Meeting held on 31/12/2022.

There were no other changes in the composition of the Board of Directors during the

financial year under review.

iii. Number of meetings of the Board of Directors and Attendance during the year

The Board met Four (4) times during the period under review on 30/06/2022,
28/09/2022, 26/12/2022 and 10/03/2023.The respective attendance of directors in
the meeting was as follows:

st No. of Meetings No. of

" | Name of Director Eligible to Meetings
No.

attend Attended

1. Santhosh Koshy Thomas 4 3
2. Jeeva Anandan 4 4
3. ChemanamthezhKrishnankutty Rajendran 4 4
4. K Babu 4 4

iv. Committees of the Board:

As per the provisions of Companies Act, 2013 and Rules made there under the Company is
not required to constitute any committees. So, the Board of Directors has not constituted

any Committees.




KERALA RICE LIMITED

10. DECLARATION OF INDEPENDENT DIRECTORS:

The Company was not required to appoint Independent Directors under Section 149(4) and
Rule 4 of the Companies (Appointment and Qualification of Directors) Rules, 2014 hence no
declaration has been obtained.

11. COMPANY’S POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION

12.

INCLUDING CRITERIA FOR DETERMINING QUALIFICATIONS, POSITIVE ATTRIBUTES,
INDEPENDENCE OF A DIRECTOR AND OTHER MATTERS PROVIDED UNDER SUB-
SECTION (3) OF SECTION 178:

The Company was not required to constitute a Nomination and Remuneration
Committee under Section 178(1) of the Companies Act, 2013 and Rule 6 of the
Companies (Meetings of Board and its Powers) Rules, 2014 and Stakeholders
Relationship Committee under Section 178(5) of the Companies Act, 2013. Hence
the Company has not devised any policy as provided under Section 178(3) of the
Companies Act, 2013

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186:

The Company has not given any loan, guarantee to any person or body corporate or
provided any security in connection with a loan to any person or body corporate. The
Company has not acquired by way of subscription, purchase or otherwise, the
securities of any other body corporate.

13. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

UNDER SECTION 188:

All transactions entered into with the Related Parties during the financial year under
review were on an arm’s length basis and were in the ordinary course of business.
There are no materially significant Related Party transactions made by the Company
with its Promoters, Directors, Management or their relatives that could have had a
potential conflict with the interests of the Company at large. Hence the disclosure in
Form AOC - 2 as required under Section 134 (3) (h) of the Companies Act, 2013 read
with Rule 8 (2) of the Companies (Accounts) Rules, 2014 is not annexed with this
report.

14. DIRECTORS' RESPONSIBILITY STATEMENT:

Pursuant to the requirements under Section 134(5) of the Companies Act, 2013 with
respect to Directors’ Responsibility Statement, it is hereby confirmed that:
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i) in the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material
departures;

ii) the Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company at
the end of the financial year and of the profit of the Company for the financial
period 2022-2023;

iii) the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities;

iv) the directors had prepared the annual accounts on a going concern basis; and

v) the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

15. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

During the period under review there were no Companies which have become or ceased to
be Subsidiaries, Joint Ventures or Associates of the Company.

16. SIGNIFICANT OR MATERIAL ORDERS PASSED BY REGULATORS/ COURTS/ TRIBUNALS
IMPACTING THE GOING CONCERN STATUS AND THE COMPANY’S OPERATIONS IN
FUTURE:

There were no significant and material orders passed by the regulators or courts or
tribunals impacting the going concern status and Company’s operations in future.

17. STATUTORY AUDITORS:

The Comptroller and Auditor General of India has appointed, M/s. Aanand P Jangid
and Associates (FRN: 014190S) Chartered Accountants, Trivandrum as the Statutory
Auditors of the Company for the financial year 2022-2023.

The replies for the qualifications, reservations, adverse remarks or disclaimer made
by the Auditors in their report are annexed herewith.

The Comptroller and Auditor General of India (C&AG) have decided not to conduct
the Supplementary Audit of the Audited Financial Statements of the Company for the
Financial Year 2022-23 and has issued a “NIL COMMENTS CERTIFICATE” and the
same is annexed to the Financial Statements of the Company for adoption by the
Shareholders of the Company.
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18. DEPOSITS:
The Company has not accepted or invited any deposits as per the Companies Act,
2013 during the financial year and no amount has remained unpaid or unclaimed as
at the end of the financial year. Further there were no deposits which were not in
Compliance with the requirements of Chapter V of the Companies Act, 2013.

19. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO:

. Conservation Of Energy:Your Company is committed to conserve energy in all its
operations. Efforts are being made to install various energy saving equipment in
the Company and to replace the high power consuming equipment. Your
Company uses generators as alternate source of energy. During the period under
review no capital investments on energy conservation equipment have been
made.

. Technology Absorption: Your Company has not done any activities during the
period under review which involves absorption of technology. Hence the
information to be provided under Section 134 (3) (m) of the Companies Act, 2013
read with Rule, 8 (3) of The Companies (Accounts) Rules, 2014 is not applicable.

iii. Foreign Exchange Earnings and outgo: There were no inflows and outgo of
foreign exchange during the financial year.

20. RISK MANAGEMENT:

Your Company recognizes that risk is an integral part of any business and is
committed to managing the risks in a proactive, studied and efficient manner. The
company has developed and implemented proper risk management policy for
identification of element of risk and no such element of risk exists, which, in the
opinion of the Board, threaten the existence of the company. In the opinion of the
Board of Directors of the Company, there are no specific risks which threaten the
very existence of the Company, other than the risks which are normal and incidental
to every business.

21. CORPORATE SOCIAL RESPONSIBILITY:

The provisions as mentioned in Section 135 of the Companies Act, 2013 are not
applicable to the Company.

22. PARTICULARS OF EMPLOYEES:

The provisions as envisaged under Section 197 (12) read with Rule 5 (2) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is
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not applicable to your Company. Hence the disclosure with reference to the
particulars of employees is not attached to this report.

23. ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH RESPECT TO FINANCIAL
STATEMENTS

The Company has adequate and effective internal financial controls that are commensurate
to the size and operations of the Company.

24.DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORK
PLACE(PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013

The Company is committed in providing and promoting a safe and healthy work
environment to all its employees. During the period under review, no complaints
were received or disposed off as envisaged under Sexual Harassment of Women at
Workplace (Prevention & Redressal) Act, 2013.

25. FRAUD REPORTING:
Your Company has not entered into transactions which are fraudulent, illegal or
violative of the Company’s Code of Conduct. During the period under review no
frauds have occurred in the Company and no frauds were reported by the Auditors of
the Company.

26. SECRETARIAL STANDARDS:

The Company has followed the Secretarial Standards with respect to general and
Board meetings as specified by the Institute of Company Secretaries of India.

27. DISCLOSURE OF MAINTENANCE OF COST RECORDS:

The disclosure as to whether the maintenance of cost records as specified by the
Central Government under sub section (1) of Section 148 of the Companies Act,
2013 is not applicable to your Company.

28. OTHER DISCLOSURES:

a) The Company was not required to appoint any Key Managerial Personnel pursuant
to Section 203 of the Companies Act, 2013.

b) The Company has not issued any equity shares with differential rights, sweat equity,
or ESOS during the financial year.

c) There were no deposits which were not in compliance with requirements of Chapter
V of the Companies Act, 2013.

d) The provision with respect to Secretarial Audit is not applicable.
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e) The Company was not required to transfer any amounts to the Investors Education
Protection Fund during the financial year under review.

f) Details of application made or any proceeding pending under the Insolvency and
Bankruptcy Code, 2016 (31 of 2016) during the year along with their status as at the
end of the financial year- NOT APPLICABLE

g) Details of difference between amount of the valuation done at the time of one time
settlement and the valuation done while taking loan from the Banks or Financial
Institutions along with the reasons thereof- NOT APPLICABLE

29. ACKNOWLEDGEMENT:

Your Directors express their appreciation for the assistance and co-operation
received from the banks, Government authorities, clients, consultants, auditors
and members during the year under review. Your Directors also wish to place on
record their deep sense of appreciation for the committed services by the
employees of the Company.

For and on behalf of the Board of Directors

s PO et \
~C. K. RAJENDRAN ANANDAN
DIN: 09046787 DIN: 06486905
Chairman Managing Director

Palakkad
27/02/2024
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~Aanand P Jangid And Associates LLP (AJA)
Chartered Accountants

Independent Auditors’ Report
To The Members of Kerala Rice Limited,

Report on the Audit of the Standalone Financial Statements

Opinion
We have audited the accompanying Standalone financial statements of Kerala Rice Limited
(“the Company”), which comprise the Balance Sheet as at 31st March, 2023 and the Statement
of Profit and Loss, the Cash Flow Statement and the Statement of Changes in Equity for the
period from 1 April, 2022 to 3 1% March, 2023 then ended, and notes to the Standalone financial
statements, including a summary of significant accounting policies and other explanatory
information.
In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matters described in the ‘Basis for Qualified Opinion’
section of our report the aforesaid Standalone financial statements give the information required
by the Companies Act, 2013, as amended (“the Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2023, and its Loss, its cash flows and changes in
equity for the period from 1 April, 2022 to 31st March, 2023 ended on that date.

Basis for Qualified Opinion

As described in notes to accounts of the company, The construction of rice technology park
at Palakkad is under progress in the land owned by KINFRA. The total cost incurred for
the same till 31.03.2023 aggregates to Rs.212.64 lakhs, which has been reported as capital
work in progress in the books of accounts. However, it was noted that a formal
documentation for transfer/leasing of the said land which is used for the construction of
the park is yet to be prepared by the company. The lack of formal documentation for the
transfer/leasing of the land used for the construction of the rice technology park is a
significant issue that may impact the accounting treatment of the under-construction
building. We are unable to comment upon same due to the lack of formal documentation.

We conducted our audit of the Standalone financial statements in accordance with the Standards
on Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those
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Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India (‘ICAT)
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit our opinion on the standalone financial statements.

Key Audit Matters
Key Audit Matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone financial statements of the financial year ended 31%
March, 2023. These matters were addressed in the context of our audit of the Standalone
financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it is an unlisted company.

Other Information
The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s Report, but does not include
the standalone financial statements and our auditor’s report thereon. The Director’s Report is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of from 1 April, 2022 to 31st March, 2023 the standalone financial
statements, our responsibility is toread the other information identified above when it becomes
available and, in doing so, consider whether such other information is materially inconsistent
with the standalone financial s1tatements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

Responsibilities of Management for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in sec 134(5) of the Act,
with respect to the preparation of these Standalone financial statements that give a true and fair
view of the financial position, financial performance including, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also




includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accountin g records, relevant to the preparation and
presentation of the Standalone financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
50.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonableassurance about whether the Standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable Assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the Standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate




internal controls with reference to financial statements in place and the operating
effectiveness of such controls.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause. the Company to cease to continue as a going concern

»> Evaluate the overall presentation, structure and content of the Standalone financial
statements, including the disclosures, and whether the Standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Réquirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, based
on our audit we give in the “Annexure A”, a statement on the matters specified in paragraphs
3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;




b) In our opinion, proper books of account as required by law have been kept by the

©)

d)

g)

h)

ii.

Company so far as it appears from our examination of those books except for the matter
described in the Basis of our Qualified Opinion

The Balance Sheet, the Statement of Profit and Loss, the Cash Flows Statement and
Statement of Changes in Equity dealt with by this report are in agreement with the
books of account.

In our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended.

On the basis of the written representations received from the directors as on 315 March,
2023 taken on record by the Board of Directors. none of the directors is disqualified as
on 31* March, 2023 from being appointed as a director in terms of Section 164(2) of
the Act.

The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above;

With respect to the adequacy of the internal financial controls over financial reporting
of the Company with reference. to these Standalone financial statements and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B”
to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2023 has
been paid / provided by the Company to its directors in accordance with the provisions
of section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit & Auditors) Rule, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

The Company does not have any pending litigations which would impact its
financial position.

The company did not have any long- term contracts including derivative contracts
for which there were any material foreseeable losses.




iii.

v.

Vi.

There were no amounts which required to be transferred to the Investor Education
and Protection Fund by the Company.

The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the standalone financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entities (“Intermediaries™), with understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The management has represented, that, to the best of its knowledge and belief, other
than as disclosed in the notes to the standalone financial statements, no funds have
been received by the Company from any person or entity, including foreign entities
(“Funding Parties”), with the understandin g, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries: and

Based on such audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under clause (iv) and (v) contain any
material misstatement.

For Aanand P Jangid And Associates LLP
Chartered Accountants
(Firm Registration No.: 014190 S)

CA Kavitha V Kurup, BSc, FCA, DISA (ICAI)
Partner

Place: Thiruvananthapuram (Membership No.: 225850)

Date:

29.02.2024 UDIN: 24225850BKFZVK6326



_ Aanand P Jangid And Associates LLP (AJA)
“\ Chartered Accountants

Annexure “A” to the Independent Auditors’ Report

(Referred to in paragraph 1 of “Report on Other Legal and Regulatory Requirements” of
our report of even date of Kerala Rice Limited for the year ended 31% March 2023)

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit to the best of our
knowledge and belief, we state that:

i.  The Company maintains records showing details of Property, Plant & Equipment. The
Property, Plant & Equipment have been physically verified by the management at
reasonable intervals and The title deeds of immovable properties shown in the financial
statements are held in the name of the company

ii.
a. There is no inventory held by the Company. Therefore, the provisions of Clause (ii)(a)
of paragraph 3 of the order are not applicable to the company

b. During any point of time of the year, the Company has not been sanctioned any working
capital limits, from banks or financial institutions on the basis of security of current
assets. Therefore, the provisions of Clause (ii)(b) of paragraph 3 of the order are not
applicable to the company.

iii.  In our opinion and based on the information and explanation given to us the company has
not granted any loan, secured or unsecured to companies, firms, Limited Liability
Partnerships, or other parties covered in the register maintained under section 189 of the
Companies Act 2013. Accordingly, the provisions of clause 3 (iii) (a), (b) and(c) of the
Order are not applicable to the Company.

iv.  According to the information and explanations given to us and on the basis of
representations of the management which we have relied upon, there is no loans given by
the company during the financial year 2022-23. Accordingly, the provisions of clause 3
(iv) of the Order are not applicable to the Company.
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vi.

Vii.

viii.

ix.

The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement
to report on clause 3(v) of the Order is not applicable to the Company.

The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost records
maintained by the Company in respect of products where, pursuant to the Companies (Cost
Accounting Records) Rules, 2014 as amended and prescribed by the Central Government
under sub-section (1) of Section 148 of the Companies Act, 2013, and are of the opinion
that prima facie, the prescribed cost records have not been made because of the functioning
of the company was not done during the course of our audit.

According to the information and explanations given to us, in respect of statutory dues;

a) According to the information and explanations given to us and the records of the
company examined by us, in our opinion, following Statutory dues were pending
to be payable as on the Balance Sheet date:

¢ KCWWF Payable- INR 180,202/-
e TDS Payable — INR 5,263.80/-
e GST RCM Payable- INR 5,255.72/-

b) As of the year-end, according to the records of the Company and information and
explanations given to us, there are no disputed statutory dues outstanding on the
company.

The Company has not surrendered or disclosed any transaction, previously unrecorded in
the books of account, in the tax assessments under the Income Tax Act, 1961 as income
during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not
applicable to the Company

a) According to the records of the Company examined by us and the information and
explanations given to us, the Company has not obtained any loans from the
financial institution and debenture holders therefore reporting of repayments of
such loans under this clause is not applicable.

b) The Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority




¢) The Company did not have any term loans outstanding during the year hence, the
requirement to report on clause (ix)(c) of the Order is not applicable to the
Company.

d) On an overall examination of the financial statements of the Company, no funds
raised on short- term basis have been used for long-term purposes by the Company.

€) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries or joint ventures.

f) The Company has not raised loans during the year on the pledge of securities held
in its subsidiaries or joint ventures. Hence, the requirement to report on clause
(ix)(of the Order is not applicable to the Company.

a) According to the information and explanations given by the management, the
Company has not raised any money way of initial public offer / further public offer
/ debt instruments and term loans hence, reporting under clause 3(x)(a) is not
applicable to the Company.

b) The Company has not made-any preferential allotment or private placement of
shares /fully or partially or optionally convertible debentures durin g the year under
audit and hence, the requirement to report on clause 3(x)(b) of the Order is not
applicable to the Company.

Xi.

a) No fraud by the Company or no material fraud on the Company has been noticed

or reported during the year

b) During the year, no report under sub-section (12) of section 143 of the Companies
Act, 2013 has been filed by cost auditor/ secretarial auditor or by us in Form ADT-
4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government.

¢) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

xii.  The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a) to (c) of the Order is not applicable
to the Company.




Xiil.

Xiv.

XV.

XVi.

XVii.

Xviii.

Xix.

Transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes to
the financial statements, as required by the applicable accounting standards.

a) The Company has an internal audit system commensurate with the size and nature
of its business.

b) The internal audit reports of the Company issued till the date of the audit report, for
the period under audit have been considered by us.

The Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of the Act and hence, the requirement to
report on clause (xv) of the Order is not applicable to the Company.

a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 0f 1934)
are not applicable to the Company. Accordin gly, the requirement to report on clause
(xvi)(a) of the Order is not applicable to the Company.

b) The Company is not engaged in any Non-Banking Financial or Housing Finance
activities. Accordingly, the requirement to report on clause (xvi)(b) of the Order is
not applicable to the Company.

¢) The Company is not a Core Investment Company as defined in the regulations made
by Reserve Bank of India. Accordingly, the requirement to report on clause
3(xvi)(c) of the Order is not applicable to the Company.

d) There are no Core Investment Company as part of the Group, hence, the
requirement to report on clause 3(xvi)(d) of the Order is not applicable to the
Company. '

The Company has not incurred cash losses in the current financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 11 to the financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting




Place:

Date:

the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

a) In respect of other than ongoing projects, there are no unspent amounts that are
required to be transferred to a fund specified in Schedule VII of the Companies Act
(the Act), in compliance with second proviso to sub section 5 of section 135 of the
Act. This matter has been disclosed in note 35 to the financial statements.

b) There are no unspent amounts in respect of ongoing projects, that are required to
be transferred to a special account in compliance of provision of sub section (6) of
section 135 of Companies Act. This matter has been disclosed in note 35 to the
financial statement

For Aanand P Jangid And Associates LLP
Chartered Accountants
6 \ =\ (Firm Registration No.: 014190 S)

-~

CA Kavitha V Kurup, BSc, FCA, DISA (ICAI)

Partner
Thiruvananthapuram (Membership No.: 225850)
29.02.2024 UDIN: 24225850BKFZVK6326



_Aanand P Jangid And Associates LLP (AJA)
Chartered Accountants

Annexure “B” to the Independent Auditors’ Report

(Referred to in paragraph 2(f) of “Report on Other Legal and Regulatory Requirements” of
our report of even date of Kerala Rice Lirqited for the year ended 31t March, 2023)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial statements
of Kerala Rice Limited (“the Company™) as on 31* March, 2023 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAT’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to these standalone financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, as specified under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued
by the Institute of Chartered Accountants of India (ICAT),. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to these

2" Floor, Magnolia Complex, Bangalore-560064
Aswathy, TMNA -25, Tnvandrum — 695008
Phone: 9620233516/9895010645
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standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to these standalone financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to standalone
financial statements included obtaining an understanding of internal financial controls with
reference to these standalone financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s Jjudgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to these
standalone financial statements.

Meaning of Internal Financial Controls With Reference to These Standalone Financial
Statements

A company’s internal financial controls with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial controls with reference to
standalone financial statements includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’s assets that could have a material effect
on the financial statements.




Inherent Limitations of Internal Financial Controls With Reference to Standalone Financial
Statements '

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to standalone
financial statements to future periods are subject to the risk that the internal financial control with
reference to standalone financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on our audit, and as described
in Notes, as the Company is unable to determine the accounting treatment in the absence of formal
legal agreement, a material weakness has been identified relating to inadequate internal financial
controls over financial reporting in respect of the same.

In our opinion, except for the effects of the material weakness described above on the achievement
of the objectives of the control criteria, the Company has, in all material respects, adequate internal
financial controls with reference to standalone financial statements and such internal financial
controls with reference to standalone financial statements were operating effectively as at 31st
March, 2023, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
issued by the Institute of Chartered Accountants of India (‘ICAD).

For Aanand P Jangid And Associates LLP
Chartered Accountants
(Firm Registration No.: 014190 S)

- T CA Kavitha V Kurup, BSc, FCA, DISA (ICAT)
Partner

Place: Thiruvananthapuram (Membership No.: 225850)
Date: 29-02-2024 UDIN: 24225850BKFZVK6326




Kerala Rice Limited

TC 31/2312, KINFRA House, Sasthamangalam, Thiruvananthapuram, Kerala- 695010
CIN: U15400K1.2021SGC067194

Report under Section 143(5) of the Com panies Act, 2013 for the Year Ended 31 March,

2023

SI. No.

Directions

Comments

Whether the company has system in place
to process all the accounting transactions
through IT system? If yes, the implications
of processing of accounting transactions
outside IT system on the integrity of the
accounts along with the financial
implications, if any, may be stated.

Yes, the Company has a system in place
to process all the accounting transactions
through IT system ie, Tally ERP
Software.

Whether there is any restructuring of an
existing loan or cases of waiver/write off of
debts/loans/interest etc. made by a lender
to the company due to the company’s
inability to repay the loan? If yes, the
financial impact may be stated.

Not applicable, The Company has not
availed any loans.

Whether funds received/receivable for
specific schemes from Central/State
agencies were properly accounted
for/utilized as per its term and conditions?
List the cases of deviation.

Yes, the Company has received funds
from the Government of Kerala and the
said amount was properly accounted.




Sector Specific Sub-directions under Section 143(5) of the Companies Act, 2013 for the
Year Ended 31% March, 2023

Agriculture and Allied Sector

General
SI. No. Directions Comments
Whether the land owned by the Company is
1 encroached upon, under litigation, not put to use No

or declared surplus. Details may be provided.

Whether physical verification and valuation of
standing crops/ trees was done at the end of the
Financial Year in accordance with the standard
industry practices?

The Company does not own any
land as at 31% March, 2023

Whether the stock of seeds packing/ certification
materials and other items has been taken on the
basis of stock records after adjustment of shortage/
excess found on physical verification and whether
due consideration has been given for deterioration
in the quality of old stocks which may result in
overvaluation of stock?

Not Applicable

Whether all the agriculture produce procured are
properly stored and adequately insured? If any
insurance claims are rejected, the details may be
reported.

Not Applicable

Whether the Company has an effective
mechanism for disbursement of loans/ subsidies/
agro inputs and agriculture machineries to
beneficiaries and recovery thereof (loans) along
with interest, if any, from beneficiaries?

Not Applicable

Whether  grants/  subsidies received for
implementing various schemes are accounted for
as per the accounting standards and utilized for
intended purpose.

Not Applicable

Whether the cost incurred on abandoned projects
has been written off?

Not Applicable




Agriculture procurement

SI. No.

Directions

Comments

1

Examine and report the cases of levy of penalty
for mismatch of stock of food grains with cash
credit limit availed.

Not Applicable

Examine and report the system for timely lodging
of claims (covering all cost incidentals) in respect
of delivery of food grains against Central and
State Schemes.

Not Applicable

Examine and report on the deficiencies in the
system for assessing the health of stock and for
valuation of damaged food grains.

Not Applicable

Examine and report the system of reconciliation of
amount recoverable/ payable, in respect of gunny
bales, with millers and other procuring agencies.

Not Applicable

Examine the system to check the authenticity of
claims shown as recoverable from FCI/State Govt.

Not Applicable

Agro Based Industries

Sl. No.

Directions

Comments

1

Report the cases of diversion of grants/subsidies
received from Central/State Government or their
agencies.

Not Applicable

Cases of wrong accounting of interest earned on
account of non-utilization of amounts received for
projects/schemes may be reported.

Not Applicable

Examine the pricing policy framed by the
Company to ensure that all cost components are
covered.

Not Applicable

Report on the extent of utilization of plant &
machinery and its obsolescence, if applicable.

Not Applicable




General and Social Sector

Food and Civil supplies

SI. No. Directions Comments

Whether the Company has lifted the quantity of
food grains allotted by Government? If so.
1 whether the lifted quantities are released to fair
price shops at subsidized rates and the Company
has reconciled the total quantity of food grains
lifted and distributed.

Not Applicable

Whether the Company has preferred the claim in
time for differential cost with the Government and
2 the amount of claim accepted/rejected has been Not Applicable
properly accounted for in the books of the
Company.

Comment on the existence of quality control
system to check the quality of food grains to be
5 distributed to beneficiaries. Any deficiencies Not Applicable
resulting in supply of food grain not as per
accepted quality norms may be stated.

Manufacturing Sector

Sl Directions Comments
No.

Whether the Company’s pricing policy absorbs all
1 fixed and variable cost of production as well as the Not Applicable
allocation of overheads?

Whether the Company has utilized the
Government  assistance for technology up

2 gradation/ modernization of its manufacturing Not Applicable
process and timely submitted the utilization
certificates.
Whether the Company has fixed norms for normal

3 losses and a system for evaluation of abnormal Not Applicable

losses for remedial action is in existence.

What is the system of valuation of by-products
4 and finished products? List out the cases of Not Applicable.
deviation from its declared policy.




Whether the effect of deteriorated stores and

spares of closed units been properly accounted for
in the books.

Not Applicable

Whether the Company has an effective system for
physical verification, valuation of stock. treatment
of non-moving items and accounting the effect of
shortage/ excess noticed during physical
verification.

Not Applicable

State the extent of utilization of plant and
machinery during the year vis-a-vis installed
capacity.

Not Applicable

Report on the cases of discounts/ commission in
regard to debtors and creditors where the
Company has deviated from its laid down policy.

Not Applicable

Place: Thiruvananthapuram
29-02-2024

Date:

' For Aanand P Jangid And Associates LLP

CA Kavitha V Kurup, BSc, FCA, DISA (ICAI)

Partner

Chartered Accountants
(Firm Registration No.: 014190 S)

(Membership No.: 225850)
UDIN: 24225850BKFZVK6326




Kerala Rice Limited
TC 31/2312, KINFRA House, Sasthamangalam, Thiruvananthapuram, Kerala- 695010
CIN: U15400KL2021SGC067194

Notes to Financial Statements as at 31° March, 2023

Note No.: 1

CORPORATE INFORMATION
Kerala Rice Limited is a State Government Company incorporated on 30" day of January, 2021.
The Company is engaged in the business to establish, set up, develop, promote, manage and run
integrated Rice Parks of international standards, for manufacturing and / or production of rice
powder, ready-to-eat rice products, rice bran oil, value added products of husk and hay, byproducts
such as bio manure, poultry feeds, cattle feeds, other rice products and to engage in all kinds of
paddy processing. To function as an incubation centre of startups, agricultural groups and to
provide various services and facilities like godowns, branding, visibility, marketing, governance,
research and development, knowledge dissemination, human resources management, set up and
commissioning of agricultural projects, adoption, development and application of technology and

other management services.

Note No.: 2

SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Preparation of Financial Statements

a) The financial statements of the company have been prepared under the historical cost

convention, in accordance with the Generally Accepted Accounting Principles in India (Indian
GAAP). The financial statements have been prepared to comply in all material aspects with
the Indian Accounting Standards notified under section 133 of the Companies Act, 2013 (the
‘Act’), read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions
of the Act, to the extent applicable and the Guidance Notes issued by the Institute of Chartered

Accountants of India.

b) The Company generally follows mercantile system of accounting and recognizes significant

items of income and expenditure on accrual basis.

c) All assets and liabilities have been classified as current or non-current as per the Company’s

normal operating cycle and other criteria set out in the Schedule 111 to the Companies Act,
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2013. Based on the nature of products/ services and the time between the acquisition of assets
for processing and their realization in cash and cash equivalents, the company has ascertained
its operating cycle as 12 months for the purpose of current, non- current classification of assets

and liabilities.

2. Use of Estimates
In the preparation of the financial statements, in the management of the company makes estimates
and assumptions in conformity with the applicable accounting principles in India that affect the
reported balances of assets and liabilities and disclosures relating to contingent assets and liabilities
as at the date of the financial statements and reported amounts of income and expenses during the
year. The estimates and assumptions used in the accompanying financial statements are based upon
management’s evaluation of the relevant facts and circumstances as of the date of the financial
statements. Actual results may differ from the estimates and assumptions used in preparing the
accompanying financial statements. Any revisions to accounting estimates are recognized

prospectively in current and future periods.

3. Current Non-Current Classification
An asset is classified as current when it is expected to be realized within twelve months after the
reporting date; cash and cash equivalent unless it is restricted from being used to settle a liability
for at least twelve months after the reporting date; current assets include the current portion of non-
current financial assets; and all other assets are classified as non-current. A liability is classified as
current when it is due to be settled twelve months after the reporting date; current liabilities include
current portion of non-current financial liabilities; and all other liabilities are classified as non-

current.

4. Property, Plant and Equipment
The cost of property, plant and equipment comprises its purchase price net of any trade discounts
and rebates, any import duties and other taxes (other than those subsequently recoverable from the
tax authorities), any directly attributable expenditure on making the asset ready for its intended
use, including relevant borrowing costs for qualifying assets and any expected costs of
decommissioning. Expenditure incurred after the property, plant and equipment have been put into
operation, such as repairs and maintenance, are charged to statement of profit and loss in the period

in which the costs are incurred.
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An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sale proceeds and the carrying amount of the asset and is recognized in
Statement of Profit and Loss.

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment losses. Intangible assets with indefinite

useful lives are carried at cost less accumulated impairment losses.

Cost of property, plant and equipment not ready for use before the balance sheet date is disclosed
as capital work-in-progress. The construction of rice technology park at Palakkad is under progress
in the land owned by KINFRA. The total cost incurred for the same till 31.03.2023 aggregates to

Rs.212.64 lakhs, which has been reported as capital work in progress in the books of the park.

Depreciation

Depreciation on property, plant and equipment is provided to the extent of depreciable amount on
the Written down Value (WDV) Method/SLM method. Depreciation is provided based on useful
life of the assets as prescribed in Schedule 11 to the Companies Act, 2013. Depreciation on assets
acquired/sold during the year is recognized on a pro-rata basis on number of days put to use to the
statement of profit and loss till the date of acquisition/sale. Value of 5% of the original costs of
property, plant and equipment is retained after providing depreciation on straight line method. The
same methodology is adopted for calculating the depreciation for the current year. For assets for
which the depreciation has already attained 95%, no depreciation has been provided during the

year.

Impairment of Asset

The carrying amounts of assets are reviewed at each balance sheet date for if there is any indication
of impairment based on internal/ external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater
of the asset’s net selling price and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset. In determining net selling

price, recent market transactions are taken into account, if available. If no such transactions can be
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identified, an appropriate valuation model is used. After impairment, depreciation/ amortization is

provided on the revised carrying amount of the asset over its remaining useful life.

Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and demand
deposits with an original maturity of three months or less and highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of
changes in value net of outstanding bank overdrafts as they are considered an integral part of the

Company’s cash management.

Inventories

Raw materials are valued at the lower of cost on weighted average method basis and the net
realizable value after providing for obsolescence and other losses, where considered necessary.
Work-in-progress stock is valued only to the portion of quantity of materials involved in the
process. Cost of inventory comprises of cost of purchase, cost of conversion and other costs
incurred to bring them to their respective present location and condition including octroi and other
levies, transit insurance and receiving charges. Finished goods include appropriate proportion of
overheads and are valued at lower of the cost or net realizable value whichever is less. The net

realizable value is taken as confirmed by the management.

Revenue recognition

Revenue from sale of goods is recognized, when all significant risks and rewards are transferred
to the buyer, as per the terms of the contracts and no significant uncertainty exists regarding the
amount of the consideration that will be derived from the sale of goods. It includes excise duty and
excludes value added tax/ sales tax/ goods and services tax. It is measured at fair value of
consideration received or receivable, net of returns and allowances, trade discounts and volume
rebates. Sales are recognized on receipt of goods at customer’s end, where applicable as per terms
of sale (for domestic) and on the date of bill of lading (for exports). Export incentives under various
schemes notified by the Government are recognized when confirmation of the right to receive the

income is established. Other operating revenues include income from sale of scrap.

Other Income

Any other income is recognized as and when it is received.
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10. Employee Benefits

11.

The Company makes defined contribution to government employee provident fund, employee
state insurance and labour welfare funds which are recognized in the statement of profit and loss
on accrual basis. The Company has no further obligations under these plans beyond its monthly

contributions.

Defined Contribution Plans

The Company provides for retirement benefits in the form of gratuity. In accordance with the
Payment of Gratuity Act, 1972, the Company provides for lump sum payments to vested
employees on retirement, death while in service or on termination of employment an amount
equivalent to 15 days basic salary for each completed year of service. Vesting occurs upon
completion of five years of service.

The Company makes contribution towards provident fund and employee state insurance as a
defined contribution, retirement benefit fund for qualifying employees. The provident fund plan is
operated by the Regional Provident Fund Commissioner. Under the scheme, the Company is
required to contribute a specified percentage of payroll cost, as per the statute, to the retirement
benefit schemes to fund the benefits. Employees state insurance dues are remitted to Employees
State Insurance Corporation.

Gratuity liability is determined on the basis of valuation done by the HR department of the

Company.

Cash Flow Statement
Cash flow statement is prepared in accordance with the indirect method prescribed in Ind AS -7

on ‘Cash Flow Statement’.
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12.

13.

Taxes on Income

Deferred tax is recognized in accordance with Ind AS 12 Income Taxes, subject to the
consideration of prudence, on timing differences, being the difference between taxable incomes
and accounting income that originate in one period and are capable of reversal in one or more

subsequent periods.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation as a result of past (or
obligating) events and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a realizable estimate can be made. Provisions (excluding retirement
benefits) are not discounted to their present value and are determined based on the best estimate
required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet
date and adjusted to reflect the current best estimates. A disclosure for a contingent liability is
made where there is a possible obligation arising out of past event, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation arising out of past event where
it is either not probable that an outflow of resources will be required to settle or a reliable estimate
of the amount cannot be made. Provisions (excluding retirement benefits) are not discounted to
their present value and are determined based on the best estimate required to settle the obligation
at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates. Contingent Liabilities if any are disclosed in the Notes.

Contingent assets are not recognized in the financial statement since this may result in the
recognition of the income that may never be realized.
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14.

15.

16.

Provisions for onerous contracts are recognized when the expected economic benefits to be derived
from the contract are lower than the unavoidable costs of meeting the future obligations under the

contract.

Prior Period Items

“Material” prior period errors are corrected retrospectively by restating the comparative amount
for prior period presented in which the error occurred or if the error occurred before the earliest
period presented, by restating the opening statement of financial position (third balance sheet) as

per Ind AS -8 Accounting Policies, Changes in Accounting Estimates and Errors

Operating Cycle

For the purpose of classifying the assets and liabilities as current and non-current, operating cycle
is considered.to have duration of 12 months in all cases except the cases where the customer/
supplier/ sub-contractor order terms include design/ drawing/ development/ retention or any other
specific condition compliance of which will result in an operating cycle beyond 12 months. In such
cases, the operating cycle ends on the expiry of the mandated date in the specific condition of the

order.

Segment Reporting

The Company’s identified business relates to single segment only ie., manage and run integrated
rice parks. The management opines that both the business and geographical segment in which the
Company operates does not include operations in economic environments with significantly
differing risks and returns. Hence the Company does not have any reportable Segments as per Ind

AS 108: Operating Segments
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17. Events Occurring after the Balance Sheet Date
The effect of the events occurring after the balance sheet date has been considered for the
preparation of the accounts. No material events have been noticed for specific disclosure in the

accounts.

18. Earnings per Share
In determining the earnings per share, the Company considers the net profit after tax before

extraordinary items and includes post-tax effect of any extra ordinary items.

i. Basic Earnings per Share
The number of shares used in computing basic earnings per share is the weighted average
number of shares outstanding during the year.

ii. Diluted Earnings per Share
The Net profit/Loss after tax and the weighted average number of shares outstanding during the
year are adjusted for all the effects of dilutive potential equity shares added to the above

weighted average number of shares for calculating the diluted earnings per share.

19. In the opinion of the management, all the current assets, loans and advances would realize the

values.

20. There are no amounts required to be transferred to Central Government under the Investor

Education and Protection Fund.

21. Figures are reclassified wherever to match with the current financials.
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Kerala Rice Limited
TC 31/2312, KINFRA House, Sasth I Thiru puram, Kerala- 695010
CIN: U15400KL2021SGC067194

Standalone Balance Sheet as at 31st March 2023
(Rupees in " 000")

Asat 31st March  As at 31st March
Particulars Note No. 2023 2022
T i

A Assets:
1. Non- Current Assets:
() Praperty,Plant & Equipments

(1) Tangible Fixed Assets 3 22475 -
(11} Intangble Assers - -
(in) Capntal Work-1n-Progress 4 21,263 84 -
(1v) Intangible Assets Under Development - -
(v) Fixed Assets held for sale - -
{b) Deferred Tax Assels 0.39 -
21,488.98 5

2. Current Assels:
{a) Current investments
(b) Inventories
(c) Trade receivables

(d) Cash & Cash Equivalents 5 1,39,807 21 159,999 20
(e) Short= Term Loans & Advances
() Other Current Assets 6 1,192.48 -
. 1.40.999.68 1.59.999 29
Total 1,62,488.67 1.59,999.29

B Equity & Liabilities:
1. Share Holder's Funds:

a) Share Capital 7 10,000,060 1000000
b)Other Equity 8 (L.037.67) (1,762 82)
896235 823718

2. Share Application Money Pending Allotment - -

3. Non- Current Liabilities:
a) Long- Term Borrowangs # s
b) Deferred tax labilities (net) = =
c) Other long-term labilities 9 1,51.000.00 1,50,000 00
d) Long-term provisions

L.E1,000.00 1,50,000 00
4. Current Linbilities:
2) Short- Term Borrowings - =
b) Other Current Liabilities 10 2.360.87 1,478 34
c) Short Term Provisions I 16547 283.77
2,526.34 1,762.11
Total 1,62,488.67 1,59,999.29

Accompanying notes to the standalone financial statements 2

As per report of even date
For Aanand P Jangid And Associates LLP

i Direct:
Churieréa Arsoiining For and on Behalf of the Board of Directors

{Firm Regustration No.- 014190 S) Jeevh Anandan
A - l‘! cn=feeva
3 Sl £ Anafdan,
\ ﬂ/cma l=mdiskeral
i aricdltd nrg, caiN
CA Kavitha V Kurup, B CA, DISA(ICAT) C.K.Rajendran Jeeva Anandan
Parmer Chairman Managing Director

(Membership No.: 225850) {DIN: 09046787 ) (DIN: 06486905)

UDIN: 24- 225 650 BU F2V K324

Place: Thiruvananthapuram

Due 29 - 022 20 ) 4-




Kerala Rice Limited
TC 31/2312, KINFRA House, Sasthamangalam, Thiruvananthapuram, Kerala- 695010
CIN: U15400KL2021SGC067194
Statement of Standalone Profit and Loss for the Period from 01st April, 2022 to 31st March 2023
{Rupees in "000™)
For the Year Ended  For the Year Ended
Particulars Note No.  31st March 2023 31st March 2022
T T
L Revenue from Operations
Revenue from operations - -
IL. Other Income
Other Income 294220
III. Total Revenue (1+11) 2,942.20 -
IV. Expenses
Cost Of Material Consumed
Changes In Inventories of Finished Goods and Work In Progress
Employee Benefits Expense 45815 -
Finance Costs 067 071
Depreciation & Amortization Expense 76.50 -
Other Expenses 12 1,535.79 1,762.11
Total Expenses 2,071.11 1,762.82
V. Profit/(Loss) Before Exceptional and Extraordinary Items 871.09 (1,762.82)
and Tax (III-1V})
VI. Exceptional ltems
VI, Profit/{Loss) Before Extraordinary Items and Tax (V-VI) 871,09 (1.76282)
VIII. Extraordinary llems
IX, Profit/(Loss) Before Tax (VI-VII) 871.09 (1,762.82)
X. Tax Expense:
a) Current Tax 14632
b) Deferred Tax (0.39)
Total Tax Expenses 145.93 -
XL Profit/(Loss) for the Period from Continuing Operations 72515 (1.762.82)
(IX-X)
XI1. Profiv{Loss) from Discontinuing Operations
XIIL Tax Expense of Discontinuing Operations
X1V, Profit/(Loss) from Discontinuing Operations (After Tax) (X1l
X1
XV, Profit/{Loss) for the Period (XI+XIV) 72515 (1,762.82)
XVL Earnings per Equity Share: 13
Equity Shares of Par Value Rs 10/~ Each 10,00,000.00 10.00,000.00
Basic 0.73 (1.76)
Diluted 0.73 (1.76)
Accompanying notes to the dalone i 1al st 2
As per report of even date
Fér: Adngnit P-Iaughl Nad Asioeintes LLP For and on Behalf of the Board of Directors
Chartered Accountanis
(Firm Registration No © 014190 5)
Jeeva Anarflan
A . ) neleea
Dy O Anandan,
‘S/‘ email=mdifkeratar
iceitd.org. =N
CA Kavitha V Kurup, BSc, FCA, DISA(ICA) K. Rajendran Jeeva Anandan
Partner Chairman Managing Director
(Membership No.: 225850) (DIN: 09046787 ) (DIN:  06486905)
UDIN: 2 2 25560 BKFZVKE32L
Place; Thiruvananthapuram
Date: 29~02- 2024 T

<h

)&

/




Kerala Rice Limited
TC 31/2312, KINFRA House, Sasthamangalam, Thiruvananthapuram, Kerala- 695010
CIN: U15400KL2021SGC06719%4

Statement of Standalone Cash Flows for the Year Ended 31st March 2023

(Rupees in "000")

As at 31st March 2023

As at 31st March 2022

Particulars
3 <
A. Cash Flows from Operating Activities:
Profit/(Loss) Before Tax 871.09 (1,762.82)
Adjustments for
Depreciation of Property, Plant and Equipment and Amortizaion 76.50
Finance Cost -72.91 -
Operating Profit/(Loss) before Working Capital Changes 874.68 (1,762.82)
Adjusted for Increase/Decrease in Working Capital
Increase/ (Decrease) in Other Current Liabilities 882.52 1,478.34
Increase/ (Decrease) in Short Term Provisions (118.30) 283.77
(Increase)/ Decrease in Other Current Assets (1,338.81) -
Cash Generated from Operations (574.59) 1,762.11
Income Tax Paid (Net) - s
Net Cash Flow Generated from Operating Activities (A) 300.09 (0.71)
B. Cash Flow from Investing Activities:
Payments for Property, Plant and Equipment (21,565.09) )
Interest Received = =
Proceeds from Sale of Property, Plant and Equipment - -
Net Cash Flow Used in Investing Activities (B) (21,565.09) g
C. Cash Flows from Financing Activities:
Procecds from Issue of Share Capital - 1.50,000.00
Grant received from Government of Kerala 1.000.00 10,000.00
Finance Cost - =
Net Cash Flow Used in Financing Activities (C) 1,000.00 1,60,000.00
Net (Decrease)/Increase in Cash and Cash Equivalents (20,265.00) 1,59,999.29
Cash and Cash Equivalents at the Beginning of the Year 1,59,999.29
Cash and Cash Equivalents at the End of the Year 1,39,734.29 1,59,999.29

Noles:

The cash Flow statement has been prepared as per Ind Accounting Standard Ind AS-7 'Cash Flow Statements’

As per report of even date
For Aanand P Jangid And Associates L.LP
Chartered Accountants
(Firm Registration No.: 014190 S)

For and on Behalf of the Board of Directors

\q Jeeva Anandan

% (u en=Jeeva Anandan,
. email=md@keralari

&W celtd.org, c=IN

CA Kavitha V Kur&ﬁ FCA, DISA(ICAI) %

Partner
(Membership No.: 225850)
UDIN: 24-225¢50 Bk F2Vké32¢
Place: Thiruvananthapuram e

Date: 29-02 ~2024

(DIN: 09046787 )

Chairman

Jeeva Anandan
Managing Director
(DIN:  06486905)




Kerala Rice Limited 2022-23
(CIN : U15400KL20215GC067194)
Statment of changes in Equity

(Rs)
Particulars Equity share Other Equity Total Equity
capital
Capital Securities Other
reserve Premium Rctained earnings  |comprehensive
Account income
Balance as of April 01,2021 10,000.00 - - - - 10,000.00
Changes in equity for the year ended March 31, 2022
Profit/(Loss) for the year
Other Comprehensive Income For the year, net of taxes < (1,762.83) _1,762.83
Ralance as of March 31, 2022 = =
{Balance as of Apnl 01, 2022
10,000,060 - - (1,762.83) - 8.237.17
5 10,000,00 - - (1,762.83) - 8237.17
Changes in equity for the year ended March 31, 2023
Profit for the year
Other Comprehensive Income for the vear, net of taxes = ° 724.8 iy 724.8
Balance as of March 31, 2023 | 2 =
10,000.00, - (1,038.06) - 8,961.94

Ihe accompanying notes form an integral pan of the standalone financial statements

Ton and on beh, | the Board

Pr—

Jeeva Anandan
(Managing Director)
(DIN : 06486905)

Thiruvananthapurm

FRN:

LLP: ACK

o
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Kerala Rice Limited 2022-23
Notes to financial statements for the year ended March 31, 2023

3 Property, Plant and Equipment

(

Note:

Amount in INR)

Particulars

Furniture &
Fixtures

Computer
Equipment

Office
Equipment

Total

Gross carrying value As at
31.03.2022

Additions

151.82

144.06

301.25

Disposal

Gross Carrying value as at
31.03.2023

151.82

144.06

301.25

Accumulated depreciation As at
31.03.2022

Depreciation for the ycar

27.24

48.86

76.50

Disposal

Accumulated depreciation as at
31.03.2023

27.24

48.86

0.40

76.50

Carrying valuc as at 31.03.2022

Carrying value as at 31.03.2023

124.58

95.20

4.97

224.75




Capital Work in Progress (Amount in "000")

Particulars As at 31.03.2023|As at 31.03.2022

Carrying value as at 31.03.2022 & -

Additions 21.263.84 -

Transfer to lixed assets - -

Carrying value as at 31,03.2023 21,263.84 -
WIP Aging schedule Rs in "000"
Particulars Amount in CWIP for a period of
Morethan 3
Less than 1 year 1-2 years 2-3 years years Total
Project in progress 21,263.84 - - - 21.263.84

Project temporarily suspended = < i % .

There are no CWIP . whose completion is overdue or has exceeded it's cost compared to it's original plan, hence disclosure in this regard
is not applicable




> Kerala Rice Limited
TC 3172312, KINFRA House, Sasthamangalam, Thiruvananthapuram, Kerala- 695010
CIN: UIS400KL2021SGC067194

Accompanying notes to the financial statements for the year ended 31st March, 2023

(Rupees in "000")

As at 31st March As at 31st
Particulars Note No. 2023 March 2022
4 T
Other Current Assets: 6
GST Input 140.91 -
Accrued Interest 901.59
Prepaid Expenses 3.53 -
Refund Receivable 146 45 -
Total 1,192.48 -
Cash & Cash Equivalents: 5
Cash in Hand 2.70 -
Cash at Bank:
a) State Bank of India- 39989786363 10.36 1,59.999 29
b) Kerala Bank CA - 152810801000175 6.00 -
¢) Sweep Deposit with SBI- 41379099435 38.788.15 -
¢) Fixed Deposit with Kerala Bank 1,00,000.00 -
d) Kerala Treasury Bank 1,000.00
Total 1,39,807.21 1,59,999.29
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Kerala Rice Limited
TC 31/2312, KINFRA House, Sasthamangalam, Thiruvananthapuram, Kerala- 695010
CIN: UI5400K1L.2021SGC067194

Accompanying notes to the financial statements for the year ended 31st March, 2023
(Rupees in "000")

As at 31st March As at 31st
Particulars Note No. 2023 March 2022
T T
Share Capital: 7
Authorized Share Capital:
1,00,00.000 Equity Shares of Rs. 10 Each 1.00.000.00 1,00,000.00
Issucd, Subscribed and Paid up Capital:
10.00,000 Equity Shares of Rs.10 Each Fully Paid up 10,000.00 10,000.00
Total 10,000.00 10,000.00
Reconciliation of Shares Qutstanding 7A
Shares Outstanding at the Beginning of the Year -
Shares Issued During the Year 10.00,000.00 10,00,000.00
Sharcs Bought Back During the Year -
Shares Outstanding at the End of the Year 10,00,000.00 10,00,000.00
B
Details of Shares Held by Each Shareholder Holding more than 5% Shares
As at 31st March, 2023 As at 31st March, 2022
Name of Shareholders No. of Shares % nl_' No. of Shares % of Holding
Holding
Sri Ellangovan Kannan Kamala
(for and on behal{ of of Government of Kerala) 9,94,000 99.4 9.94 000.00 99
Promoters Sharcholdings TC
As at 31st March, 2023 As at 31st March, 2022
Name of Promoter No. of Shares l?:lg:ng No. of Shares % of Holding
Sri Ellangovan Kannan Kamala 99.4 9.94,000 99.4
(lor and on behall of of Government of Kerala) 9,94.000
Sri Santhosh Koshy Thomas, Managing Director, KINFRA 0.1 1,000 0.1
(for and on behalf of of Government of Kerala) 1.000
Sri Rajamanickam Marimuthu Gurusamy 0.1 1.000 0.1
Managing Director. KSIDC 1.000
Smt Beenakumari S- Additional Secretary- Industries Department 0.1 1,000 0.1
(for and on behalf of of Government of Kerala) 1,000
Sri Jeeva Anandan. Special Officer 01 1.000 0.1
Integrated Rice Technology Parks 1.000 .
Sri K Radhakrishnan- Additional Sccrelary- Industries Department 0.1 1.000 01
(for and on behall of of Government of Kerala) 1,000
Sri Sunil Gopinathan Nair, General Manager, Planning and Development KINFRA o 1.000 G
(for and on behalf of of Government of Kerala) 1,000
Total 1000000 100 1,00,000.00 100 |
Reserves & Surplus: 8
As Per last Year Balance Sheet (1,762.82) -
Profit/(Loss) After Tax Transferred From Statement of Profit and Loss 725.15 (1.762.82)
a (1,037.67) (1,762.82)




Kerala Rice Limited

TC 31/2312, KINFRA House, Sasthamangalam, Thiruvananthapuram, Kerala- 695010

CIN: UIS400KL2021SGC067194

Accompanying notes to the financial statements for the year ended 31st March, 2023

(Rupees in "000'")

As at 31st March As at 31st
Particulars Note No. 2023 March 2022
T L4
Other Long Term Liabilities: 9
Grant funds from Government of Kerala (Received through KINFRA) 1.51,000.00 1.50,000.00
Total 1,51,000.00 1,50,000.00
Trade Payables:
Micro and Small Enterprises 10 - -
Other than micro and small enterprises 0.65 -
0.65
Qutstanding for following periods
from due date of payment
Particulars Less than 1 year 1-2 years
1) MSME - - - -
ii) Others - 0.65 -
iin)Disputed dues MSME - - B -
iv) Disputed dues tv - - - -
0.65 -
Other Current Liabilities: 10
EMD 12.00 -
Retention Money 450.51 - -
Statutory liabilities 206.82 -
Others 8.46 -
Kerala Industrial Infrastructure Development Corporation (Entity with Common 1.682.43 147834
Director)
Total 2,360.87 1,478.34
Short Term Provisions: 11
Provision [or expenses 16547 283.77
Provision lor Taxation - =
Total 283.77




Kerala Rice Limited
TC 31/2312, KINFRA House, Sasthamangalam, Thiruvananthapuram, Kerala- 695010
CIN: UIS400KL2021SGC067194
Accompanying notes to the financial statements for the year ended 31st March, 2023
(Rupees in ""000")
As at 31st March As at 31st
Particulars Note No. 2023 March 2022
5 T
Other Expenses: 12
Electricity charges 2126 -
Honorarium- Chairman 240.00 180.00
Interest Expenses on Statutory Dues 10.71 -
Internal Audit Fee - 15.00
lLate filing fee 0.90 -
Office Fxpenses 9.42 14.23
Other miscellaneous expenses - 15.00
Postal & Courier charges 0.44 &
Pre- Incorporation Expenscs - 1,456.26
Printing & Stationery 6.03 -
Prior Period Iixpense 5.00 -
Professional [Fee 94.00 7.85
Rates & Tax 48.79 -
Repair & Maintenance 79.98 -
Sitting fee to director 10.20 -
Statutory Audit Fee 20.00 15.00
Telephone Allowaces- Chairman 18.00 13.50
Telephone expenses 2.58 -
Travelling I:xpenses 23891 4527
Vehicle Hire Charge 728.57 -
Waler Charge 1.00 -
Total 1,535.79 1,762.11
Payments to Auditors
For Statutory Audit 124 20.00 15.00
IFor Tax Audit ‘ &
Total 20.00 I5.00 |
Earnings per Equity Share: . 13 |
Profiv/(Loss) attributable to Equity shareholders 725.15 (1,702.82)
Weighted average number of equity shares ) 10,00,000.00 HLO0.080.06 |

Basic Earnings Per Share 0.73 (1.76)




Kerala Rice Limited
TC 31/2312, KINFRA House, Sasthamangalam, Thiruvananthapuram, Kerala- 695010
CIN: UI5400KL2021SGC067194
Accompanying notes to the financial statements for the year ended 31st March, 2023
(Rupees in "000")
As at 31st March As at 31st
Particulars Note No. 2023 March 2022
< e
Key Financial Ratios: 14
Ratios Numerator Denominator FY 2022-23 FY 2021-22 Variance
1. Current ratio Current Assets Current Liabilities 55.81 90.80 (34.99)
2. Debl-equity ratio Total Debt Total Equity ’
’ - = NA
(Borrowings)
3. Debtservice coverage ratio  Earning available Finance Costs
for debt service  + Repayment - - NA
of borrowings
4. Return on Equity Profits after tax Average‘ Total 0.021 (0.210) 0.23
Lquity |
5. Inventory turnover ratio Cost of goods Average NA NA XA i
sold Inventory
6. Trade receivables turnover  Revenue from Avcrage Trade
ratio Operations receivables NA NA NA
7. Trade paygblus turnover Net Purchases Average Trade NA NA NA
ratio payables
8. Net capital turnover ratio Reven‘uc from ‘Wf)rkillg NA NA NA
Operations Capital
1 D 7 e
9. Net profit ratio Profit after tax Ruvm.mc from NA NA NA
Operations
10. Return on capital Profit before Average Capital
cmployed inierest, Employed
exceptional [Total Equity + 0.10 (0.21) (9247
items and tax Total Debt]
11. Return on investment Income during the  Time weighted |
year average of - - NA |
investment

[T'the current ratio has changed from 90 85 to 54.25. there has been @ significant decrease in the ratio duc to increase in Current liabilities The
Change on Rewurn on Capital Employed from -0.21 10 0.10 is due to increase in net profit as the Other Income has been increased from Nil lo 29
Lakhs compared to previous year. The return on Equity has also been increased to 0.021 due to increase in net profit as the Other Income has been
increased from Nil 10 29 Lakhs compared Lo previous vear, 3




Accompanying notes to the financial statemen ts

Kerala Rice Limited
TC 31/2312, KINFRA House, Sasthamangalam. Thiruvananthapuram, Kerala- 695010
CIN: UI5400KL2021SGC067194

for the year ended 31st March, 2023

(Rupees in "000")

As at 31st March As at 31st
Particulars Note No. 2023 March 2022
X T
15

of Chartered Accountants of India

L. Associales

2. Key Management Personnel
Sri Jeeva Anandan
Sri Chemanamthezh Krishnankutty Rajendran
Srt K Babu

3 Relatives of Key Management Personnel

4. Fnterprises with Common key Management

Disclosure on related parties as specified in the Ind AS 24 promulgated by the Institute

Nil

Managing Director
Chairman

Director
Nil
Nil

Equity contribution made

As at 31st March,
2023

As at 31st
March, 2022

Key Management Personnel
Relatives of Key Management Personnel

1.00

Serviees Received
Key Management Personnel (Directors-Honorarium)

Key Management Personnel (Directors -Sitting Fees)
Relatives of Key Management Personnel

Llectricity charaes

Telephone Allowances

240.00
. 10.20

18.00

Purchases
Enterprises with Key Management Personnel

Outstanding As at the End of the year
Loans Received:
Key Management Personnel:

Enterprises with Common Key Management Personnel
Relatives of Key Management Personnel
Advance Received
Key Management Personnel:
Enterprises with Common Key Management Personnel-KINFRA
Relatives of Key Management Personncl
Advance Given
Key Management Personnel:
Enterprises with Common Key Management Personnel

1.682.43

1.478.34




OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II)
KERALA, THIRUVANANTHAPURAM

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF KERALA RICE LIMITED FOR THE YEAR ENDED 31 MARCH 2023.

The preparation of financial statements of Kerala Rice Limited for the year ended 31 March 2023
in accordance with the financial reporting framework prescribed under the Companies Act, 2013
(Act) is the responsibility of the management of the Company. The Statutory Auditors appointed by
the Comptroller and Auditor General of India under Section 139 (5) of the Act are responsible for
expressing opinion on the financial statements under section 143 of the Act based on independent
audit in accordance with the standards on auditing prescribed under section 143(10) of the Act. This

is stated to have been done by them vide their Audit Report dated 29 February 2024.

I, on behalf of the Comptroller and Auditor General of India have decided not to conduct the
supplementary audit of the financial statements of Kerala Rice Limited for the year ended 31 March

2023 under section 143 (6) (a) of the Act.

For and on behalf of
The Comptroller and Auditor General of India

Thiruvananthapuram S. SUNIL'RAJ
Dated: 01.04.2024 PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II)
KERALA




KERALA RICE LIMITED

(A Government of Kerala Undertaking)

CIN:U15400KL20215GC067194
GST: 32AAICK5822F1Z

Regd. Office: Kinfra House, Sasthamangalam
Thiruvananthapuram, Kerala. Pin:695010
Phone: 0471 — 2726585 ‘Fax: 0471-2724773
E-mail: mail@keralariceltd.org
https://keralariceltd.org

COMMENTS BY THE BOARD ON EVERY

UALIFICATION, RESERVATION OR

ADVERSE REMARK OR DISCLAIMER MADE BY THE AUDITOR IN HIS REPORT:

Sl.
No.

Auditor’'s Remarks

Reply of the Management

As described in notes to accounts of the
company, The construction of rice technology
park at Palakkad is under progress in the land
owned by KINFRA. The total cost incurred for
the same till 31/03/2023 aggregates to
Rs.212.64 lakhs, which has been reported as
capital work in progress in the books of
accounts. However, it was noted that a formal
documentation for transfer/leasing of the said
land which is used for the construction of the
park is yet to be prepared by the company.
The lack of formal documentation for the
transfer/leasing of the land used for the
construction of the rice technology park is a
significant issue that may impact the
accounting treatment of the under-
construction building. We are unable to
comment upon same due to the lack of formal
documentation.

The Government had entrusted
Kinfra, a Statutory Corporation of
the Government of Kerala, as the
nodal agency for implementing
the Integrated Rice Technology
Parks. Both the Integrated Rice
Technology Parks are being set
up in the land owned by Kinfra.
Due to non-availability of the
required funds to the Company,
the Company has not vyet
executed the lease deed after
remitting the required lease
premium to Kinfra. The company
shall execute the lease deed in
the Financial Year 2024-25.

For and on behalf of the Board of Directors

"C. K. RAJENDRAN
DIN: 09046787
Director

Palakkad

27/02/2024

B

JEEVA ANANDAN
DIN: 06486905
Managing Director

Project Site 1: Kinfra Mega Food Park Campus, Blueberry Road, Walayar, Palakkad. Pin: 678557, Phone: 04923 235 202

Project Site 2: Kuttanad Rice Park, Kotta, Chengannur, Alappuzha. Pin: 689504, Phone: 0479 2980110
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